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Seasonal Greetings 

  
This is the last WPMA newsletter for 2022. I hope that you have found them an informative and 
interesting communication medium in keeping up-to-date on the news and many changes 
occurring within the wood processing and manufacturing sector and wider forestry industry as a 
whole. 
  
I wish you all the best over the holiday break. 
  
Stephen 
 
 

 
 
 

 

 

 

 

 

 

 

 

 

  

Forestry and Wood Processing Industry Transformation Plan 

 
On 30 November, Forestry Minister Stuart Nash launched The Forestry and Wood Processing 
Industry Transformation Plan (ITP). 

  
“Through working closely with industry we’ve developed an ITP that will both boost the value and 
future-proof our Forestry sector, providing greater economic security all New Zealanders during 
this global downturn. The forestry and wood processing sector is a multi-billion-dollar sector in 
New Zealand, with an export value that has grown by 22% since 2017, and is now worth around 
$6.6 billion, and employs more than 35,000 people in regional communities,” Stuart Nash said.  
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An initial investment of $2.5 million from the Government, plus another $1 million from industry 
contributions, will see a series of initiatives rolled out from 2023 onwards. 
  
Those initiatives include:  

• Research that identifies how the use of wood products can be increased, by improving 

standards, and options to recognise the benefits of carbon stored in wood products 

• Scaling up the Wood – Our Low-Carbon Future campaign that demonstrates the benefits 

of low-carbon products derived from locally grown logs 

• A diversification programme to improve the opportunities for non-radiata species to be 

grown and milled in New Zealand  

• A business case for a new facility to support commercialisation of bio products  

• Establishing New Zealand’s first post-graduate qualification in wood processing 

• Provide support for a Māori forestry strategy  

“The ITP sets the path for future export growth that does not just rely on exporting logs and 

instead opens up domestic opportunities such as converting wood into high-tech low-carbon 

products such as construction materials, including timber frames, fence paling and decking, and 

into bio-materials such as liquid and solid fuels,” Stuart Nash said.  

BRANZ Survey Result’s on Usage and Uptake of Engineered Wood 

Products in New Zealand 

  

A 2022 BRANZ survey of design, construction and building professionals into the perceptions 

and barriers to mass timber use in construction highlights a growing awareness and adoption of 

mass timber however also that more can be done. 

  

The main themes from the survey that became apparent around the increased use and uptake of 

engineered wood products (EWP) in New Zealand were the following:  

• Cost often perceived as a barrier to increased uptake 

• Availability and supply perceived as potential barriers 

• Regulation and Standards require updating and should include EWPs 

• More Information and Education Required:  

o Environmental Impacts and Knowledge 

o Products and product performance. 

The following suggestions were developed as a result of the survey responses and analysis:  

1. Develop data on the economic implications of using EWPs throughout the building sector 

in comparison to other typically used materials, particularly for multi-storey building 

applications. 

2. Develop comprehensive life cycle assessment and environmental impact data on using 

EWPs including embodied and operational energy and carbon sequestration. 

3. Continue to provide detailed case studies of buildings that use a significant amount of 

EWPs in order to develop a comprehensive understanding of how EWPs impact the 

design, cost and performance of these buildings. 

https://wpma.us14.list-manage.com/track/click?u=24f63386abc9be77899556164&id=007e311a65&e=b464ef5c45
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4. Conduct webinars and seminar series to educate a range of building sector players on 

specific applications of EWPs including demonstrations of available guidance and design 

tools, but also share findings from case studies mentioned above. 

5. Educate the general public including building owners and developers on the options and 

advantages of using EWPs. 

6. Provide more design and product information on specific EWPs, especially CLT. 

These suggestions are considered a starting point for developing a deeper knowledge and 

understanding of the potential for increased use and acceptance of EWPs across the New 

Zealand built environment. The data from the current survey also suggests that more timber 

building case studies are available than there were in previous years and what may be needed at 

this stage is a better means of communication around the rationale for the design and detailing of 

these buildings and sharing that in an effective way with a range of practitioners across the 

building industry. 

Commerce Commission says opening-up opportunities for new 

products and new methods is essential 

 

The Commerce Commission’s final report from a year-long market study into residential building 

supplies sets out nine recommendations to improve competition and produce better long-term 

outcomes for New Zealand homeowners and those involved in the industry. 

  

Associate Commissioner, Anna Rawlings, say following the Draft Report, we have reviewed all 

submissions along with preliminary recommendations, and remain of the view that competition 

for the supply of key building supplies is not working as well as it could be.  The Commission has 

identified two main factors making it difficult for competing products to be introduced and expand:  

1. The building regulatory system continues to incentivise designers, builders and building 

consent authorities (BCAs) to favour familiar building products over new or competing 

products 

2. Quantity-forcing rebates paid by established suppliers to merchants appear, under 

certain conditions, to be reinforcing regulatory factors impacting entry and expansion, 

making it difficult for new or competing products to access distribution channels and 

increase sales. 

The recommendations of the Final Report from the market study into Residential Building 

Supplies aim to provide tangible improvements in competition for key building supplies, without 

undermining the current essential policy objectives of the building regulatory system. The nine 

key recommendations as they relate to three inter-dependent groups include: 

Enhancing the regulatory system:  

1. Introduce competition as an objective to be promoted in the building regulatory system 

2. Better serve Māori through the building regulatory system 

3. Create more clear compliance pathways for a broader range of key building supplies 

4. Explore ways to remove impediments to product substitution and variations 
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Supporting sound decision-making:  

5. Establish a national system to share information about building products and consenting 

6. Establish an education and mentoring function to facilitate a better co-ordinated and 

enhanced approach by building consent authorities to consenting and product approval 

processes 

7. Develop and implement an all-of-government strategy to coordinate and boost offsite 

manufacturing 

Addressing strategic business conduct:  

8. Promote compliance with the Commerce Act, including by discouraging the use of 

quantity-forcing supplier-to-merchant rebates that may harm competition 

9. Consider the economy-wide use of land covenants, exclusive leases and contractual 

provisions with similar effect. 

A copy of the Residential building supplies market study final report - Executive summary can be 

found here. 

Proposed amendments to the Building Act 

  

The intend of the proposed amendments to the Building Act is to give building owners and 

occupants a new tool to understand energy use and performance, and reduce waste from the 

design, construction and deconstruction of buildings. The proposed amendments to the Building 

Act will:   

• make it mandatory for new and existing public, industrial and large-scale residential 

buildings (such as multi-storey apartment buildings) to hold energy performance ratings 

• require those intending to undertake certain building or demolition work to have a waste 

minimisation plan 

• change the principles and purposes of the Building Act, to clarify that climate change is a 

key consideration. 

These amendments form a key part of the building and construction sector’s contribution to the 

Government's goal of reaching net zero carbon by 2050. They are expected to lessen waste, 

reduce demand on the energy sector, and help drive the growth of the circular economy.  

  

The proposed amendments to the Building Act also set the stage for wider work through the 

Building for Climate Change Programme, with additional initiatives being developed that will 

focus on reducing embodied carbon and improving operational efficiency in new buildings. For 

more information click here. 

  

A copy of the media release from the Minister for Building and Construction, Megan Woods can 

be found here. The Government will introduce a Bill to progress the changes next year. 

https://wpma.us14.list-manage.com/track/click?u=24f63386abc9be77899556164&id=926e63f2a6&e=b464ef5c45
https://wpma.us14.list-manage.com/track/click?u=24f63386abc9be77899556164&id=6c6497aeff&e=b464ef5c45
https://wpma.us14.list-manage.com/track/click?u=24f63386abc9be77899556164&id=62b78a97da&e=b464ef5c45
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Report presented back to the House on the Forests (Legal Harvest 

Assurance) Amendment Bill 

  

This is an update on the Forests (Legal Harvest Assurance) Amendment Bill which was referred 

to the Primary Production Select Committee on 21 June this year.  The Select Committee 

received 21 submissions and considered a number of proposed changes to improve the 

workability of the proposed legal harvest system. 

  

To find the report, the new version of the bill, submissions and advice provided click here. The 

Bill will now be put on the Order paper for a second reading when Parliament resumes in the new 

year. 

MPI Update - Japan Phytosanitary Requirements (August 2023) 

  

From 5 August 2023 Japan will require a phytosanitary certificate for the following commodities:  

• Logs 

• Timber 

• Bark 

• Sphagnum moss 

• Pisum satvium (dried peas for consumption). 

Plant Exports is reviewing the Japan Plant and Forestry ICPR’s and will update where 

appropriate nearer the time. This will be discussed further at the next FPEC meeting for 2023. If 

you have any questions or concerns, please contact MPI’s Plant Exports at 

PlantExports@mpi.govt.nz. 

Forestry exports are forecast to remain steady for next six months 

  

In the MPI’s latest Situation and Outlook for Primary Industries (SOPI) shows food and fibre 

export revenue is forecast to grow to a record level of $55 billion this year. Forestry exports are 

forecast to increase to $6.59 billion in the year to 30 June 2023 (up slightly on $6.58 billion in 

2022). A slowdown in demand has been offset by a weak exchange rate, which is supporting 

high export prices for all products. 

  

From the report log export revenue fell 5.9% in the year to 30 June 2022. This is a better result 

than previously forecast, largely due to a depreciation of the NZD against the USD and stronger 

than expected demand from China. Log export volumes fell 11.5% while Chinese softwood log 

imports fell 26% over the same period. New Zealand’s market share in China has increased as 

supply from Europe comes off. 

  

As higher interest rates work their way into the New Zealand economy, house prices are 

expected to continue falling and construction is forecast to slow, putting downward pressure on 

domestic demand for wood. Demand is expected to slow in key export markets for similar 

reasons as interest rates rise and the global economy cools. Input costs for wood product 

manufacturing have increased 11%, and a weak exchange rate is causing shipping costs from 

New Zealand to be more expensive than from other countries, which puts some downward 

pressure on profit margins. However, sawn timber export prices reached highs of an average 

https://wpma.us14.list-manage.com/track/click?u=24f63386abc9be77899556164&id=e8d4617b1b&e=b464ef5c45
https://wpma.us14.list-manage.com/track/click?u=24f63386abc9be77899556164&id=b8f7bcb48a&e=b464ef5c45
https://wpma.us14.list-manage.com/track/click?u=24f63386abc9be77899556164&id=eb90c17ae5&e=b464ef5c45
mailto:PlantExports@mpi.govt.nz
https://wpma.us14.list-manage.com/track/click?u=24f63386abc9be77899556164&id=3adbe5c39f&e=b464ef5c45
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$739 per cubic metre in the September quarter of 2022, a 15% increase compared with a year 

ago. 

  

In the September quarter, average pulp prices reached NZ$1,093 per tonne an 18.7% increase 

from a year ago. Global and domestic supply constraints are contributing to these higher prices, 

including project delays, mill closures and input cost increases. A weak NZD against the USD is 

currently supporting pulp prices, which are forecast to come off highs in 2023 as global supply 

increases and demand slows. Panel export volumes in the year to 30 June 2022 fell 5.3% to 676 

thousand cubic metres. This was largely due to increased domestic demand driving high 

domestic prices. Looking forward, overall demand for panels is expected to be stable. 

Stephen Macaulay 
Chief Executive 


